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Abstract

The Relative Importance of the Factors Determining
Internal Audit Effectiveness in Jordanian Public
Shareholding Companies

Prepared By: Ali Rayyan
Supervised By: Prof. Dr. Mohammad Matar

This study aimed at showing the relative importance of factors determining
the effectiveness of internal auditing in Jordanian public shareholding
companies. To achieve this aim, the researcher used a questionnaire survey
that covered internal auditors, external auditors and audit committee
members. The study found the following:

1- There is a very strong statistically significant relation between
personal attributes of the internal auditor and effectiveness of internal
auditing in Jordanian public shareholding companies.

2- There is a strong statistically significant relation between the internal
environment of management of the internal auditing function and
how it facilitates his performance of his duties, and effectiveness of
internal auditing in Jordanian public shareholding companies.

3- There is a strong statistically significant relation between policies and
procedures for performing the internal audit function and
effectiveness of internal auditing in Jordanian public shareholding
companies.

4- There 1is a strong statistically significant relation between
performance measurement standards and the necessary channels
needed for communicating internal audit findings to the intended
parties, and effectiveness of internal auditing in Jordanian public
shareholding companies.

The study suggested several recommendations including emphasizing the
importance of personal attributes of internal auditors (such as integrity,
independence and objectivity), and enhancing the independence framework
for internal auditing. The study also recommended emphasizing the
existence of an internal audit chapter including objectives, policies,
authorities, procedures and responsibilities in the company, given its
importance in performing internal auditing. This includes fair distribution of
tasks among the internal audit team and effective supervision on them
during performing their jobs.
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(2)

Reliability
Case Processing Summary
N %
Cases Valid 110 100.0
Excluded® 0 .0
Total 110 100.0

a. Listwise deletion based on all variables in the

procedure.

Reliability Statistics

Cronbach's Alpha N of Items

.709 24

Case Processing Summary

N %
Cases Valid 110 100.0
Excluded® 0 .0
Total 110 100.0

a. Listwise deletion based on all variables in the

procedure.

Reliability Statistics

Cronbach's Alpha

N of Items

.753
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Case Processing Summary

N %
Cases Valid 110 100.0
Excluded® 0 .0
Total 110 100.0
a. Listwise deletion based on all variables in the
procedure.
Reliability Statistics
Cronbach's Alpha N of Items
.795 6
Case Processing Summary
N %
Cases Valid 110 100.0
Excluded® 0 .0
Total 110 100.0

a. Listwise deletion based on all variables in the

procedure.

Reliability Statistics

Cronbach's Alpha

N of Items

.718
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Frequencies
Edu
Frequency Percent Valid Percent |Cumulative Percent
Valid 1 2 1.8 1.8 1.8
2 10 9.1 9.1 10.9
3 76 69.1 69.1 80.0]
4 18 16.4 16.4 96.4
5 4 3.6 3.6 100.0}
Total 110 100.0 100.0
Spe
Frequency Percent Valid Percent |Cumulative Percent
Valid 1 67 60.9 60.9 60.9
2 17 15.5 15.5 76.4
3 14 12.7 12.7 89.1
4 12 10.9 10.9 100.0}
Total 110 100.0 100.0
Exp
Frequency Percent Valid Percent |Cumulative Percent
Valid 1 24 21.8 21.8 21.8
2 47 42.7 42.7 64.5
3 24 21.8 21.8 86.4
4 15 13.6 13.6 100.0}
Total 110 100.0 100.0
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Descriptives

Descriptive Statistics

Minimum Maximum Mean Std. Deviation
ql 110 3.00 5.00 4.6545 .53220
g2 110 3.00 5.00 4.6727 .50880
g3 110 2.00 5.00 4.5909 .63960
g4 110 3.00 5.00 4.4364 .56710
g5 110 1.00 5.00 4.3091 76321
g6 110 2.00 5.00 4.4455 .64376
gltog6 110 3.00 5.00 4.5182 41157
Valid N (listwise) 110

Descriptive Statistics

Minimum Maximum Mean Std. Deviation
rl 110 2.00 5.00 4.4273 .69677
r2 110 1.00 5.00 4.3091 .78688
r3 110 2.00 5.00 4.4727 .71304
r4 110 2.00 5.00 4.3091 71351
r5 110 2.00 5.00 4.1909 .76020]
ré 110 2.00 5.00 4.3545 .68518
rltor6 110 3.00 5.00 4.3439 .51098
Valid N (listwise) 110




116

Descriptive Statistics

Minimum Maximum Mean Std. Deviation
pl 110 3.00 5.00 4.4273 .61270}
p2 110 3.00 5.00 4.5091 .58648
p3 110 2.00 5.00 4.2182 .77082
p4 110 2.00 5.00 4.1091 .70834
p5 110 2.00 5.00 4.3545 .69844
p6 110 2.00 5.00 4.1364 .80682
pltop6 110 3.00 5.00 4.2924 .45219]
Valid N (listwise) 110

Descriptive Statistics

Minimum Maximum Mean Std. Deviation
el 110 2.00 5.00 4.2091 .70510}
e2 110 2.00 5.00 4.3000 .67116
e3 110 3.00 5.00 4.20901 .65098
e4 110 3.00 5.00 4.2545 .64162
e5 110 2.00 5.00 4.2818 .80288
e6 110 3.00 5.00 4.3182 .67636
eltoe6 110 3.00 5.00 4.2621 49227
Valid N (listwise) 110
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T-Test
One-Sample Statistics
N Mean Std. Deviation Std. Error Mean
gltoq6 110 45182 41157 .03924
ritor6 110 4.3439 .51098 .04872
pltop6 110 4.2924 45219 .04311
eltoe6 110 4.2621 49227 .04694
One-Sample Test
Test Value =0
95% Confidence Interval of the
Difference
t Df Sig. (2-tailed) Mean Difference Lower Upper
gltoq6 115.137 109 .000 451818 4.4404 4.5960
ritoré 89.161 109 .000 4.34394 4.2474 4.4405
pltop6 99.558 109 .000 4.29242 4.2070 4.3779
eltoe6 90.806 109 .000 4.26212 4.1691 4.3551
ANOVA
gltog6
Sum of Squares df Mean Square F Sig.
Between Groups .649 4 162 .957 434
Within Groups 17.814 105 .170
Total 18.464 109




